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Executive Summary
Market Transition and Structural Shift

Real-world asset (RWA) tokenization has moved from experimental
pilots to production-grade financial infrastructure. The market for
strictly tokenized, transferable on-chain assets now at $20 billion
(with broader definitions reaching over $390 billion depending on
methodology), driven by surging institutional adoption in tokenized
treasuries, private credit, and commodities.

What began as limited on-chain representations of traditional
assets has evolved into regulated, institutionally deployable
systems focused on settlement efficiency, operational cost
reduction, and capital optimization.

This shift is not driven by speculative crypto adoption.
It reflects traditional financial infrastructure upgrading its rails.

As global markets modernize settlement, custody, and distribution
layers, tokenization is emerging as a foundational mechanism
rather than an alternative system.
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Strategic Context

Leading financial institutions have validated this infrastructure shift.
BlackRock's tokenized treasury fund has reached $2.85 billion in
assets, while JPMorgan processes $1 billion daily through
blockchain-based settlement rails.

Tokenization provides the digital container for assetfs.

Stablecoins function as the settlement currency, with over $300
billion in supply providing the liquidity infrastructure for on-chain
asset transactions.

Marketplaces provide the distribution and access layer.

The transition from delayed settlement cycles to near-instant
execution unlocks capital efficiency across asset classes, reshaping
how real-world assets are issued, accessed, and managed.



Executive Summary
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Executive Summary

Toyow Positioning

Toyow is structured as a multi-category, primary RWA marketplace,
designed to onboard, structure, and distribute real-world assets
within regulated frameworks.

Its strategy emphasizes:

e Asset quality and verification

« Compliance-first design

e Cross-category liquidity

e Institutional-grade infrastructure
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RWA Market Overview
What Are Real-World Assets (RWAs)?

Real-world assets are physical or legally enforceable off-chain Common RWA Categories
assets represented digitally through tokenized ownership o Real estate
structures on blockchain networks. o« Commodities and precious metals

e Film, music, and cultural IP
o Art, collectibles, and alternative assets

 Real-world value e Private credit and structured instruments
e Legal enforceability

o Established cash-flow or ownership rights

These assets retain:

While benefiting from:

e On-chain settlement
e Programmable ownership
e Fractional access

A foyow Research



Real-World Assets (RWAs) Tokenization Ecosystem Map
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RWA Market Overview

Market Characteristics Tokenized RWA Outstanding Capital Over Time (Excluding Stablecoins)

26
RWAs differ from crypto-native assets in several critical ways:
e Value is anchored off-chain -
e Cash flows or ownership rights are legally defined
 Liquidity is enabled, not invented A
S 20
: S
Key Market Traits =
)
o Asset-backed value 2 15
: : >
e Fractional ownership a
(2]
e Reduced settlement friction > 0
e Potential secondary liquidity
Growth is increasingly driven by institutional deployment, not 5
retail experimentation. ‘
0 e
2018 2019 2020 2021 2022 2023 2024 2025
Private Credit B Commodities 0 Stocks
US Treasury Debt Institutional Alternative Funds non-US Government Debt

I Real Estate

Corporate Bonds

4 foyow Research 7



Why RWAs Are Scaling Now

Capital Efficiency Market Infrastructure Maturity

Tokenization reduces settlement cycles from days or weeks to
near-instant execution, unlocking capital previously trapped in
reconciliation and clearing processes.

The emergence of stablecoins as reliable settlement
Instruments and standardized custody frameworks has made

on-chain asset flows operationally viable at scale.
Fractionalization lowers minimum investment thresholds,

expanding access while maintaining institutional asset

standards. RWA Top TVL Protocols (Market Share)

Tether Gold Securitize Paxos Gold Circle USYC Ondo Finance Centrifuge
Ethena WisdomTree @B Spiko @B Suyperstate Others (90 Protocols)

Institutional Demand 00%

Banks, asset managers, and funds are adopting blockchain
rails to modernize: 80%

o Settlement infrastructure

, , 60% J-
« Ownership tracking \’\-\_.-__',

e Asset servicing 40%

Institutions are not “entering crypto.”

They are upgrading financial infrastructure. 207

0%
2025
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Regulatory Clarity as Infrastructure
What Are Real-World Assets (RWAs)?

Regulatory clarity has become an enabler, not an obstacle.
Across major jurisdictions:

e Clearer asset classification
o Defined custodial responsibilities
e Frameworks for compliant issuance and investor protection

Rather than slowing innovation, regulation is filtering out
fragile models and accelerating institutional participation.

Three Pillars of RWA Adoption

1. Capital efficiency
2. Institutional infrastructure
3. Regulatory clarity
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High-Conviction RWA Verticals

RWA Yield vs. Liquidity Matrix

High Yield ¢

'y
High Yield / Low Liquidity

Collectibles & Alternative Assets

High Yield / High Liquidity

Film, Music & Cultural IP

Low Liquidity <

Real Estate

¥

Low Yield ¥

Real Estate

e Large, established asset class
e Strong yield characteristics

e Tokenization improves access and liquidity without altering asset

fundamentals

* High Liquidity =

Commodities & Precious Metals

Key consideration: jurisdictional regulation and liquidity timelines.
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Commodities & Precious Metals

e High standardization
e Established custody norms
e Global institutional demand

Well suited for tokenized ownership and continuous settlement.

Film, Music & Cultural IP

e Revenue-linked cash flows
e Low correlation to traditional market cycles
e Programmable royalty distribution

Appeals to portfolios seeking diversification beyond rate-sensitive assets.

Collectibles & Alternative Assets

e Scarcity-driven value
e High entry barriers in traditional markets
e Fractional ownership enables broader participation

Requires careful curation and authentication.
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Toyow’s Strategic Positioning

Toyow operates as a primary marketplace, rather than an aggregation layer.

Core Differentiators

e Direct asset onboarding and structuring

e Multi-category exposure

o Compliance-first architecture

o Institutional and qualified retail accessibility

Why Multi-Category Matters

A multi-asset marketplace:

o« Compounds liquidity across asset classes
e Reduces reliance on single market cycles
e Improves capital rotation within the ecosystem

This structure supports long-term marketplace resilience.
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Tokenization Value Flow

Asset Tokenization Process - Essential Steps

Select an Asset to Define the Right
Tokenize Token Type

8y ¢

Choose the Formulate
Blockchain Platform Tokenomics
Degr?‘lgler Build Asset Integrate Asset
el Management = Management Solution
Solutions to the Required System
Release the

Token Listing
@l 0
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Establish
Compliance
Requirements

Issue the
Tokens

Lifecycle Overview

1. Asset verification and onboarding

2. Legal structuring
3. Token issuance

4. Marketplace participation
5. Secondary liquidity where applicable

Core Principle:

Sustainable value is generated through usage and activity,

not speculative issuance.
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Market Outlook
1-Year Horizon (2026)

e Sustained focus on execution and live deployments across institutional and qualified retail channels

e Validation of liquidity mechanisms, settlement efficiency, and operational scalability in production environments
e Expansion of tokenized treasury products and private credit instruments as primary use cases

e Early secondary market experimentation and pilot liquidity mechanisms for select asset classes

e Continued regulatory framework development in key jurisdictions including the U.S., EU, and Asia-Pacific

e Growth in stablecoin infrastructure supporting RWA settlement and cross-border capital flows

3-Year Horizon (2026—2028)

o Standardization of tokenization frameworks, custody protocols, and compliance infrastructure across asset classes

o Deeper institutional integration as banks and asset managers embed blockchain rails into core operations

« Emergence of secondary markets with measurable liquidity for real estate, commodities, and alternative assets

e Cross-chain interoperability enabling asset portability and broader distribution networks

e Broader investor familiarity as RWA products move from specialized offerings to standard portfolio components

e Expansion beyond treasuries and credit into structured products, infrastructure financing, and revenue-linked instruments

A foyow Research
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Market Outlook
5-Year Horizon (2026—2030)

e Tokenized ownership embedded within capital markets infrastructure as a standard settlement and distribution mechanism

« RWAs established as a mainstream alternative allocation within institutional portfolios, pension funds, and family offices

e Integration with traditional financial systems including prime brokerages, clearing houses, and asset management platforms

e Regulatory harmonization across major markets, enabling cross-border asset issuance and investor participation

e Significant capital inflows from traditional finance as on-chain assets become operationally comparable to legacy instruments in key
areas such as settlement, custody, and reporting

e Expansion into emerging markets where tokenization addresses infrastructure gaps in capital formation and distribution

A foyow Research
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Key Takeaways Closing Perspective

e RWAs represent infrastructure, not hype Real-world asset tokenization is no longer a conceptual experiment. It
e Regulation enables scale and trust Is evolving into a core component of modern financial infrastructure.
e Liquidity defines platform success

o Multi-category marketplaces compound value Platforms that succeed will be those that:

e Execution matters more than narratives e Operate within regulatory frameworks

e Prioritize asset quality
e Enable liquidity responsibly
e Scale across asset categories

The next phase of digital assets will be asset-backed, regulated,
and revenue-linked.

Toyow's strategy reflects this reality — building a compliant, multi-
category marketplace designed for long-term relevance as real-world
assets move on-chain.
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Glossary of Strategic Terms

Primary Marketplace
A platform where assets are directly issued, structured, and tokenized
(Toyow's model), distinct from secondary aggregators.

Production-Grade
Infrastructure capable of handling institutional volume, compliance, and

settlement, moving beyond experimental "pilots."

Settlement Layer
The underlying blockchain and stablecoin infrastructure used to finalize

transactions instantly.

Value-at-Rest vs. Value-in-Motion
The shift from static assets (illiquid real estate) to tokenized, tradeable
collateral.

A foyow Research
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Data Sources & Reference Frameworks

This outlook draws on institutional market data and regulatory frameworks defining the 2026 landscape.

Market Data
« RWA.xyz (TVL metrics)

e CoinMarketCap (Stablecoin liquidity)

Institutional Benchmarks

e BlackRock BUIDL (Treasury adoption)

e JPMorgan Onyx (Settlement volume)

Regulatory Frameworks

« MICA (EU Compliance)
e GENIUS Act (US Stablecoin Standards)

A foyow Research
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DISCLAIMER

This report has been prepared and issued by Toyow for publication globally. It synthesizes publicly available information from on-chain
analytics platforms, regulatory publications, institutional disclosures, and market research believed to be reliable as of the report's data cut-
off period. However, Toyow does not guarantee the accuracy, completeness, or timeliness of the information contained herein.

Risk Warning: Digital asset markets involve a high degree of risk. The tokenized real-world asset market is evolving and unproven, and may
not develop as expected. Price volatility in underlying assets and digital markets could adversely affect investment value. You should only
participate in tokenized asset investments if you are capable of evaluating the merits and risks of the investment and can bear the economic
risk of losing your entire investment.

No Investment Advice: Nothing in this report constitutes or should be considered as an offer by Toyow and/or its affiliates to sell, or a
solicitation of any offer to buy, tokenized assets or related instruments. This report is provided for information and research purposes only
and should not be construed or presented as an offer or solicitation for any investment. The information provided does not constitute a
prospectus or any offering document and does not contain or constitute an offer to sell or solicit an offer to invest in any jurisdiction.

Forward-Looking Statements: Readers are cautioned that any forward-looking statements contained herein are not guarantees of future
performance and involve risks and uncertainties. Actual results may differ materially from those in the forward-looking statements as a
result of various factors.

Not Professional Advice: The information contained herein should not be considered as economic, legal, tax, or other professional advice.
Users are cautioned against basing investment decisions or other decisions solely on the content of this report. Always consult with
qualified professionals before making investment decisions.
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Enjoy Insights like
these?

Subscribe to Toyow Research for monthly macro + RWA analysis.
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